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Tabela 1 
Sample composition

Panel A – Sample composition procedures

Description of Procedures Firms Observations

Initial sample between 2010 and 2021 402 4,824

(–) Missing data for the value relevance model (0) (1,708)

(–) Outlier observations (0) (164)

(–) Observations with negative equity (0) (272)

Final sample 402 2,680

Panel B – Sample distribution by rotation

Rotation subsample Observations Percentage(a)

2,601 97.1%

Reason for rotation (mandatory or voluntary) 401 15.0%

510 19.0%

Note:

Source: developed by the authors. 



Table 2 

Scenario Description Variable
1 BIG4 to BIG4 B4B4

2 BIG4 to NBIG4 B4NB4

3 NBIG4 to NBIG4 NB4NB4

4 NBIG4 to BIG4 NB4B4
Source: developed by the authors.





Table 3 
Descriptive statistics of value relevance and audit rotation

Variables Observations Minimum Median Mean Maximum SD

P 2601 0.12 10.25 15.70 190.00 18.26

PLPA 2601 0.00 8.39 15.85 290.16 27.21

LLPA 2601 -93.17 0.66 0.36 42.06 6.77

RODF 2601 0.00 0.00 0.20 1.00 0.40

RODA 2601 0.00 0.00 0.36 1.00 0.48

RODM 401 0.00 1.00 0.75 1.00 0.43

B4B4 510 0.00 1.00 0.68 1.00 0.47

B4NB4 510 0.00 0.00 0.10 1.00 0.30

NB4NB4 510 0.00 0.00 0.15 1.00 0.35

NB4B4 510 0.00 0.00 0.07 1.00 0.26

Legend: Pit: price; PLPAit: book value per share; LLPAit: earnings per share; RODFit RODAit: audit partner 
rotation; RODMit: mandatory audit rotation; B4B4it, B4NB4it, NB4NB4it, NB4B4it: BIG4 – BIG4, BIG4 – NBIG4, NBIG4 – NBIG4 and 
NBIG4 – BIG4, respectively.

Source: developed by the authors. 





Table 4 

Variables VR1 RODF RODA VR2 RODM VR3 B4B4 B4NB4 NB4NB4 NB4B4

PLPA 0.382*** 0.382*** 0.382*** 0.423*** 0.422*** 0.393*** 0.400*** 0.392*** 0.396*** 0.393***

(0.032) (0.032) (0.032) (0.078) (0.078) (0.056) (0.057) (0.055) (0.056) (0.056)

LLPA 0.348*** 0.350*** 0.347*** 0.321* 0.313 0.309* 0.297* 0.280* 0.309* 0.309*

(0.100) (0.100) (0.100) (0.192) (0.195) (0.166) (0.160) (0.155) (0.167) (0.166)

RODF 0.988

(0.773)

RODA 1.102*

(0.651)

RODM 1.060

(2.165)

B4B4 5.940***

(1.444)

B4NB4 -7.816***

(1.582)

NB4NB4 -4.616**

(2.093)

NB4B4 -0.019

(2.376)

Constant 6.318*** 6.255*** 6.277*** 8.757* 8.217* 7.463 2.628 6.939 8.173* 7.465

(1.449) (1.447) (1.451) (4.820) (4.849) (4.614) (4.844) (4.576) (4.622) (4.584)

EF Sector Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes

EF Year Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes

F statistics 15.71*** 15.11*** 15.13*** 2.86*** 2.74*** 3.77*** 4.21*** 4.42*** 3.84*** 3.64***

Maximum VIF 2.31 2.31 2.39 7.61 7.72 6.00 6.01 6.04 6.02 6.03

R2 (%) 36.10 36.15 36.18 37.71 37.76 38.69 40.73 40.19 39.38 38.69

Observations 2.601 2.601 2.601 401 401 510 510 510 510 510

Legend: PLPAit: book value per share; LLPAit: earnings per share; RODFit RODAit: audit partner rotation; 
RODMit: mandatory audit rotation; B4B4it, B4NB4it, NB4NB4it, NB4B4it: BIG4 – BIG4, BIG4 – NBIG4, NBIG4 – NBIG4 and  
NBIG4 – BIG
1%, 5%, and 10%, respectively. 
Notes: Breusch–Pagan/Cook–Weisberg and heteroscedasticity and Wooldridge autocorrelation tests were performed, and 

i at the end of year t, the dependent variable is the share price Pit.

Source: developed by the authors. 





Hypotheses Decision

H1a

H1b: Audit partner rotation is positively value relevant in investors’ perceptions.

H2: Mandatory auditor rotation is positively value relevant in investors’ perceptions.

H3a

H3b

Source: developed by the authors
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